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particuiarly true of the heavy chemical Lladustry of esi 

Germany whose plants, aimest Without exception, had been i: 
rated into Soviet AGs. Exports of products from Soviet AG 
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coal exported by Soviet AGs, were actually less importent than 
exports made by German-controlled industries whose products were 


25xX1 Ao ee Russians originally overestimated greatly 
é value of their acquisitions in the eastern zone, ag was borne 


out in the case of the IG Farben combine. ‘Yher the Russians tock 
over the IG Farber plants located in the Scviet zone, they presumed 
they had also inherited the economic potentialities of this eonbine , 
or at least the share equivalent to-the value these plants repfe- 
sented in the general Seterp, but realized only later that this was 
not so. In addition, the ussian authorities have, no doubt, 
realized by now that the Soviet AGs represent no profltable assets, 
and that there ig searcely one plant which is excected to yield a 

ay iS sizable profit, either in the immediate or in the distant future, 
fhe Buna~-"lerke in Sehkonau, for instance, are operated only to 
fill Russian needs; they are not operating at full capacity, which 
means that they are operated at a deficit. The same is true ef 
the chemical industry. 


do Under these circumstanses, it might well be that the “Administration 

_ for Foreign Assets of +he USSR" in Moscow has lost interest iv tae 
Soviet AGs and that Russian authorities mleht thersfore be williag 
to liquidate their inturest in these firms. Although this voulé 
actually mean that the Russians have given up all hope cf mak 
Soviet AGs pay, the ruturn of these plants to the German economy. 
would be advertiseé fcr propaganda purpeses "as a generous gesture 
in favor of the Gernar people." Some credence should, therefore, 
be given to KPD allegntions that the Soviets AGs will be returnec 
to the Gerten state. 


6. Remarks mace by such vell informed persons as Mr. Rau diselose « 
rather pessimistic evaluation of the Soviet AG situation. Durkysg 
the last few weeks, Tau and Selbmann have, daring internal disexus 
Stons, sharply criticuized the reparations policies pursued by the 

.Russtians,in regard not only to the amount of reparations demanded, 
but also the absense of records determining the value of reparations 
deliveries, and th: fact that unexpected and sudden Changas are 
being made continuzlly whieh disrupt all plans. On ly June, a row 
"Hauptverwaltiing" Feparations vas set up in the DYK, which is 
headed by Mr, Margen. It is to hanéle all reparations questi 
centrally, whereby it wiil be possible to obtain a clear pichure 
of the entire reparations guestion. At the time this office was 
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opened, Rau requesied section heads to eollect all available materd: 
connected with repuretions., In the pest, probing into this matte 
- had been labeled "usplonage"™ and had been forbidéen. The order 
“given by Rau to hin subordinates indicates that no records were vent 
by previous Central Administration offices. a : 


7o The internal discussions give no indicaticn whether or not decisions 
have actually been reached on this subject with the SMA or the 
responsible Moscow agency. The fact that Communist newspapers ol 
not react to feelurs sent out on this Subject by Grotewehl on the 
initiative of the SED Central Secretariat, about six months ayo, 
showed that the Russians were not inclined to diseuss this matter § 
this was confirmed by remarks made by Rau, Selbmann, and other 
officials of the VYK during internal discussions. 
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